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123 West Washington Avenue
PO/ Box 7970

Madison, Wisconsin 53707
(608)266-1018

Department of De&*elopmenf

Tommy G. Thompson ,Governor
William J. McCoshen, Secretary

October 5, 1995

The Konom’ole E}avid Pmsser :
Speaker of the Assembly -
Room 101

119 Martin Luther King Blvd -
Madison, WI 353702

Dear Representative Prosser: -

In compliance with s. 227.19 (2}, Stats., the Department of Development hereby submits the fmal_
ﬁraft of ihﬁ preposed ruie 453 éEatmo to the Rnral Econemm deveiepmeﬁt ngram E

The Rurai Ecen{ﬁmc Deveicpment Program promdes for grants and Ioans to small busmesses
located in rural communities. First stage grants and loans may be for: up to 830,000 each.
Proceeds of thzs first stage ﬁnancmg may: be uscci fer professwnai services related to the-start up
or expansion ‘of a business or for maaagemem assistance required. for the continued operation of
a business. The purposes of the first stage ﬁnancmg are to. ;amvlée forthe costs of examining ihe
teasxbﬁi‘cy of'the business and to meet the initial expense of starting the business.

The program also provides for second stage financing in the form of loans to businesses that have
received first stage financing and that have demonstrated the feasibility of the business. This
second stage financing is for the purpose of supporting the continuing operation of the business
and could be used for working capital and fixed asset financing.

1995 Wisconsin Act 27 created s. 560.17 {5m) (b), Stats., which allows the second stage
financing to also be used to pay employee relocation costs and s. 560.17 (5m) (bm), Stats., which
requires the department to insure that the employee has the option of accepting or de{:hnmg any
relocation assistance offered as a result of the loan. The proposed order makes the necessary
changes to Ch. DOD 17 so that the rules conform to the statutory change and the Department
shall ensure through the contract required under s. DOD 14.09 that the employee is able to
exercise the option.



The Honorable David Prosser
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QOctober 3, 1995

The Department held a hearing on the proposed rule on October 3, 1995 in Madison. No one
appeared or commenied on the proposed rule. The Legislative Council Clearinghouse report
recommend two changes with which the Department agrees and we have followed the
suggestions.

Copies of the fiscal estimate, regulatory flexibility analysis and the final draft rules are enclosed.
If you have any questions about the rule, please contact Dennis Fay at 266-6747.

Sincerely, . §

i A1
3

Secretary {

Enclosure ‘ \




NOTICE OF HEARING

NOTICE IS HEREBY GIVEN That pursuant to s, 560.02 (4), Stats., the Wisconsin
Department of Development will hoid a hearing to consider the amendment of s.
DOD 16.035 (title) and (3) interpreting s. 560.17, Stats.. reiating to the
rural economic development program at the following place and Time: Department
of Development, Room 918, 123 West Washington Avenue, Madison, Wisconsin on
October 3, 1995 at 10:00 a.m.

Analvsis Prepared by the Department of Deveigpment

The rural economic development program provides for grants and loans to small
businesses Tocated in rural communities. First stage:grants and loans may be

for up to $30.000 each. Proceeds of this Tirst stage financing may be used for =

professional services related to the start up or expansion of & business or
for management assistance required for the continued operation of & business.
The purposes of this first stage financing are to provide for the costs of
examining the feasibility of the business and to meet the initial expenses of
starting the business. '

The program also provides for second stage financing in the form of loans to

businesses that have received first stage financing and that have demonstrated

the feasibility of the business. This second stage financing 1s for the

purpose of supporting the continuing operation of the business and could be
used for working capital and fixed asset financing.

1995 Wisconsin Act 27 created i 560 .17 (5m) (D), Stafs.. which allows the
second stage financing to also be used to pay employee relocation costs and s.
560.17 (5m) (bm), Stats., which requires the department Lo insure that the
employee has the option of accepting or declining any relocation assistance
offered as a result of the loan. The proposed order makes the necessary
changes to chapter DOD 17 so that the rules conform to the statutory change.
The Department will insure the employees option through the contract required
under s. DOD 16.06. .- _

Final Reaqulatory Flexibility Analysis

NOTICE IS HEREBY GIVEN That pursuant to s. 227.19 (e), Stats., the proposed
rule will have minimal impact on small business. The final regulatory
flexibility analysis as required by s. 227.17 (3) (e), Stats., is as follows:
1. Method of reducing the impact of the rule on small business: None.

2. Issues raised during the hearing: None.
3

. Nature of reports and estimated cost of preparation: None.

P

Nature and cost of other measures: None.



5. Additional costs to the agency for administering or enforcing a ruie which
includes methods specified under s. 227.114 (2), Stats: None.

6. Impact on public health, safety and welfare caused by including in the
rules any method specified under s. 227.114 (2), Stats: None.

Fiscal Estimate

The proposed rule has no fiscal effect.

Contact Person

Dennis Fay, General Counsel, 608/266-6747.

Pursuant to the authority vested in the Department of Development by s. 560.02
(4), Stats., the Department of Development hereby amends ruiles reiating to the
rural economic development program.

SECTION 1. DOD 16.035 (title) and (3) are amended to read:

- .3BOQJ16l035?{title§WLDANS FOR.WORKING CAPITAL. EMPLOYEE RELOCATION COSTS OR

FIXED ASSET FINANCING. -+

{3) The proceeds of a loan made under this section may be used only for
working capital. empliovee relocation costs or fixed asset financing related to

the start up or expansion of the business for which application has been made ..~

-igd only in accordance with the terms of the contract required under s. DOD
.06, B

EFFECTIVE DATE: The regulations set forth in this order shall be effective on
the first day of the month following publiication in the Wisconsin
administrative register as provided in s. 227.22 (2} (intro.), Stats.

Dated: Agency:

Witliam J. McCoshen
Secretary



John Ainsworth

State Representative « Gth Assembly District -

Chair: Assembly Committee on Rural Affairs

TO: MEMBERS OF THE ASSEMBLY RURAL AFFAIRS COMMITTEE
FROM: REPRESENTATIVE JOHN AINSWORTH, CHAIR

DATE: OCTOBER 12, 1995

MEMO

On October 11, 19895, the following clearinghouse rule was
referred to the Assembly Rural Affairs Committee:

Clearinghouse Rule 95-150, relating to the rural economic
development program.

A copy of the rule is attached for your information. The
deadline for committee action on this rule is November 10, 1995.
If you are interested in requesting a hearing and/or submitting
comments, please do so prior to that date. Please contact Jacque
in my office at 266-3097 if you have any questions or concerns.

JA: ifb

Attachment
Offtce:P.0. Box 8952, State Capitol Toll-free Legisiative Holline: 1 800-362.-9472 District: W6382 Waukechon Foad
Madison, Wi 53708-8952 Email: uslssay @ibmmail.com Shawano, Wt 54166

{608) 266-3097 &3 Printed on recycled paper {715} 526-3810




WISCONSIN LEGISLA’I"IVE COUNCIL STAFF

RULES CLEARINGHOUSE

Ronald Skiansky David J. Stute, Director
Director Legisiative Council $taff
{608) 2661946 (608) 2661304

One E. Main St,, Ste. 401
£.O. Box 2536

Madison, W1 337012536
FAX: {608) 266-3830

Richard Sweet
Assistant Director
{608) 2662982

CLEARINGHOUSE REPORT TO AGENCY

[THIS REPORT HAS BEEN PREPARED PURSUANT TO S. 227.15, STATS. THIS IS
A REPORT ON A RULE AS ORIGINALLY PROPOSED BY THE AGENCY: THE
REPORT MAY NOT REFLECT THE FINAL CONTENT OF THE RULE IN FINAL
DRAFT FORM AS IT WILL BE SUBMITTED TO THE LEGISLATURE. THIS
REPORT CONSTITUTES A REVIEW OF, BUT NOT APPROVAL OR DISAPPROVAL
OF, THE SUBSTANTIVE CONTENT AND TECHNICAL ACCURACY OF THE
RULE.]

'CLEARINGHOUSE RULE 95-150
AN ORDER to amend DOD 16.035 (title) and (3), relating to the rural economic development
program.

Submitted by DEPARTMENT OF DEVELOPMENT

08-15-95 RECEIVED BY LEGISLATIVE COUNCIL.
09--11-95 REPORT SENT TO AGENCY.

RNS:DDjt;kja




Clearinghouse Rule No. 95-150
Form 2 —page 2

This rule has been reviewed by the Rules Clearinghouse. Based on that review, comments are
reported as noted below:

1. STATUTORY AUTHORITY [s. 227.15 (2) (a)]

Comment Attached YES [: NO E

2. FORM, STYLE AND PLACEMENT IN ADMINISTRATIVE CODE {s. 227.15 (2) (¢)]

Comment Attached ves [] No [~]

3. CONFLICT WITH OR DUPLICATION OF EXISTING RULES [s. 227.15 (2) (d)]

Comment Attached YES NO

4. ADEQUACY OF REFERENCES TO RELATED STATUTES, RULES AND FORMS
(5. 227.15 2) (&)]

Comment Attached ves [#] vo []
5. CLARITY, GRAMMAR, PUNCTUATION AND USE OF PLAIN LANGUAGE (5. 227.15 () ]
Comment Attached YES [:] N0

6. POTENTIAL CONFLICTS WITH, AND COMPARABILITY TO, RELATED FEDERAL
REGULATIONS [s. 227.15 (2) (&)}

Comment Attached YES | NO [Z

7. COMPLIANCE WITH PERMIT ACTION DEADLINE REQUIREMENTS {s. 227.15 (2) ()]

Comment Attached YES No [~]




WISCONSIN LEGISLATIVE COUNCIL STAFF

RULES CLEARINGHQUSE

Ronaid Skiansky David J. Stute, Director
Director Legislative Council Staff
(608) 2661946 (608) 266—1304

Richard Sweet One E. Main St., Ste, 40!

P.Q. Box 2336
Madison, W1 53701-2536
FAX: (608) 266--3830

Assistant Director
(608) 266-2982

CLEARINGHOUSE RULE 95-150

Comments

[NOTE: All citations to “Manual” in the comments below are to the
Administrative Rules Procedures Manual, prepared by the Revisor of
Statutes Bureau and the Legislative Council Staff, dated Ocmber
1994.]

4. _Adequacy of References to Related Statutes, Rules and Forms

- It is assumed that the department intends to comply with the directive of s. 560.17 (5m)
(bm) Stats through the contract required. under s.-DOD . 16.06 or by other means. that do not
requzre rule premuigauon The last paragraph of the department’s analysis could be misleading
in this regard. The analysis mentions s. 560.17 (5m) (bm), Stats., but the rule does not directly
address the directive contained in the statutory provision.




